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Responsible Minerals Supply Chain Due Diligence

Management Policy
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Changzhou Liyuan New Energy Technology Co., Ltd. (hereinafter referred to as
"Changzhou Lidian" or "we")recognizes that mining, trading, processing and exporting
minerals in conflict—affected and high-risk areas involve risks that may cause a
significant negative impact, and that its our obligation to respect human rights and
contribute tonoconflict. We are committed to adopting and widely promoting the fol lowing
policy for responsible sourcing of minerals from conflict—affected and high-risk areas
and to incorporating it into contracts and/or agreements with suppliers. This policy
provides a basic reference for conflict—sensitive sourcing activities and supplier risk
awareness throughout the entire process, from mining to end-user. We are committed to
engaging in no activity that would finance conflict and to complying with relevant UN
sanctions resolutions or, where applicable, the domestic laws that implement such
resolutions. To this end, we have developed our Responsible Supply Chain Due Diligence

Management Policy (hereinafter referred to as "RSCM Policy") in accordance with the
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"Chinese Due Diligence Guidelines for Responsible Mineral Supply Chains" issued by the
China Chamber of Commerce of Metals, Minerals & Chemicals Importers & Exporters (CCCMC)
and the "OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from
Conflict—Affected and High—-Risk Areas, Third Edition" issued by the Organisation for
Economic Co—operation and Development (OECD). This Policy becomes effective upon issuance
and applies to the Company itself and all suppliers of materials containing |ithium.
NRIFIEEEH N EEE X P IR FIEE LA TR :

The company is committed to identifying and managing the following risks in lithium supply
chain operations:

— S =R BRRXZEXNTERIEARITA:

Serious Human Rights Violations Related to Mining, Transportationor Trading of Minerals:
1. EZAREA SR XIS R RMBZEFNE, BNREF2EZB B UERGFIRF
#EN . th BN EFEAT—75 i -

When sourcing from or operating in conflict—affected and high-risk areas, we will neither
tolerate nor by any means profit from, contribute to, assist with or facilitate the
commission by any party of:

D) EMERXHER, %2, TABEMEEREARNFE

Any forms of torture, cruel, inhuman and degrading treatment;

i) EAIRRRREEREISSE. BB SGREIS TR UETE R BRI EA DN AR, FH3E
Z A BRI S5 IS AR 55

Any forms of forced or compulsory labour, which means work or service which is exacted
from any person under the menace of penalty and for which the said person has not offered
himself voluntarily;

i) REHEANEL;

The worst forms of child labour;

iv) B ERICFMBEANNITA, MEBHMERNDITH;

Other gross human rights violations and abuses such as widespread sexual violence; and
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v) EERHEMTETRERAEESCENITH, RALFSMERRERE.
War crimes or other serious violations of international humanitarian law, crimes against
humanity or genocide
X ERBT R EE
Risk Management of Serious Violations:
MRBANBEEERINAZNEEFE, Bl LN IENSSE 1 FAAENTERRITANE
M—HHEITRERSZHERK, RIS IS TS 2 EENE1E.
We will immediately suspend or discontinue engagement with upstream suppliers where we
identify a reasonable risk that they are sourcing from, or associated with, any party
committing serious abuses as defined in Paragraph 1.
=\ XTEESEEFEERR &RAK
Direct or Indirect Support to Non—State Armed Groups

BT 2SR EMEIY =R, &H. B5. LESHOAFERREAFRHRERESNE
BRI FE . BEH IR, 24, B5 . LB EOAFERRERAFRME “BESEERN
BEATRTNEERRKER G E XK 4 WET 7=, @EBETHR, UAEBAFRAERHR
EEXETRES. XERKRAKGREKT:
We will not tolerate any direct or indirect support to non—state armed groups through
the extraction, transport, trade, processing or export of minerals. “Direct or indirect
support” to non-state armed groups through the extraction, transport, trade, processing
or export of minerals includes, but is not |limited to, purchasing minerals from, making
payments to or otherwise providing logistical assistance or equipment to, non—state armed
groups or their affiliates who:

BRI, ARG RITEIEmRL . U5 m AR R BT AERE;
Illegally control mine sites, or otherwise control transportation routes, mineral trading
points, and upstream actors in the supply chain;

2. AW HAO, SHBLEAERN R RIEEMERIEHDNREMV R ~;

Commit illegal taxation or extortion of money or minerals at the entrance to the mine
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site, along the transportation route or at the mineral trading point; or

3. XHiERE. HOdilskERRRESEIEAERTEER.

Commit illegal taxation or extortion of intermediaries, exporters, or international
traders.

X EdEE R EE AR B i B SRR R E TR -

Risk Management for Providing Direct or Indirect Support to Non—state Armed Groups
4. MREMNBEHRINA, EFHEFSNEDEERRERAF (REZRPE RBEEREET
FOEA—AHITREHS 2 FEXR, RIS IESPESZHNENE1E.

I f we have reason to believe that an upstream supplier purchases from or has relationship
with any party that provides direct or indirect support to a non-state armed group (as
defined in Paragraph 3), we will immediately suspend or discontinue our relationship with
that supplier.

= XTROHFEMARERE:

Public or Private Security Forces:

5 BNEIEMBE+RZAE, HBEIETEITHT UL, ThEL AR MRS L TAER, £
HEANO BHBEAESEE R RIEEMERKEEXMET =, SEFEFEF. BOdWskE
PREAZFHIEERBHEITHRN AL TFA R ER BB M E RS EIEH.

We agree to eliminate, in accordance with Paragraph 10, direct or indirect support to
public or private security forces who illegally control mine sites, transportation routes
and upstream actors in the supply chain; commit illegal taxation or extortion of money
or minerals at point of access to mine sites, along transportation routes or at points
where minerals are traded; or illegally tax or extort from intermediaries, export
companies or international traders

6. FAVAT, # IR/ SHEEB X UK /SEEhE R LR AR FAAR SR EAIER N E 4P
FiR, BREEREAR. RIFT I, REMERRZE. RIFT USOEHREUEESZR T RMNE S
AEFH.

We recognize that the role of public or private security forces at the mine sites and/or
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surrounding areas and/or along transportation routes shall be solely tomaintain the rule
of law, including safeguarding human rights, providing security tomine workers, equipment
and facilities, and protecting the mine site or transportation routes so that legitimate
mining and trade is not interfered.
7. EERNFIEMNENELENETELSAHFMALREREZITTEANERT, Bl&ERE
BIE, EEREARSREHAITEMENTRRZFRET (ZLe5ANEREEMN) BRE. LHE,
BB FSRIERERFEBR, HREMHNIRITERILANITANNASRZERE
BAIAWFRA
Where we or any company in our supply chain contract public or private security forces
we promise or we will require that such security forces shall be engaged in accordance
with the Voluntary Principles on Secur ity and Human Rights. Inparticular, we will support
or take steps, to adopt screening policies to ensure that individuals or units of security
forces that are known to have been responsible for gross human rights abuses will not
be hired.
8. WAMEZFF RIS PR M BT EFRERMREHSBATFREIE, HEHIMER
AHZERERREAAEAE. BRI FMR B ATITHRRG =,
We will support efforts, or take steps, to engage with central or local authorities
international organisations and civil society organisations to contribute to workable
solutions on how to improve the transparency, proportionality and accountability of
expenditure for public security forces
9. FAVEZFEREUEIS SMEAT . EFARMREHSBATFRER), B %5 AIRE M
RAKFFAARERRIFH AT IR SBHEFATRN BRI, LHEXMEST TR ER M,
EXMERT, HEE LT =B/ MES SRR 175 AR kA MEL
We will support efforts, or take steps, to engage with local authorities, international
organizations and civil society organizations to avoid or minimise the negative impacts
of the presence of public or private security forces at mining sites on vulnerable

communities, particularly artisanal miners. In such case, theminerals in the supply chain



GW EBE SN EEH RN AR

Changzhou Liyuan New Energy Technology Co. Ltd

are extracted by small workshops or through small-scale mining practice

MAHEFIMARERENXEETE

Risk Management for Public or Private Security Forces

10. MRFBANVEAMAE—ERE LFEIERRE, FREFEOWARNE ERLCHREAE, ZEIE

B RAMEHE LR R R EAF EE XSG KSR R, MMEEILERPIRE AL FA

ARERERBEENEEIFH RS 2EHI PR . inRXPEETR RIS AREER,

BAVEEIHFIE S P S BN EE. RINLADE—ERE LBREESESE 8 RMNE

9 BRARIITANBERT, BREEFRR X,

If we find that such risks exist to some degree, we will immediately develop, adopt and

implement an upstream suppliers and other stakeholders risk management program, based

on the specific position of the company in the supply chain, so that the risks concerning

providing direct or indirect support to public or private security forces is curbed or

mitigated, as specified inParagraph 5. |f the risk management programhas no effect within

six months of implementation,we will temporarily suspend or terminate our cooperation

with the said upstream suppliers. If we identify any activities that may, to some extent,

violate Paragraph 8 and 9, we will take the same measures to respond.

M XTFITRZERE R AR EME 8 SERRd

Bribery and Fraudulent Misrepresentations of the Origin of Minerals
BIMNASRE, &g, #ITRREEAWK, HERIER, TR THESHIET =R~

Mo, ERE AR BH. LB 8. BOFENREBFENNFI. 8RBT REM

170

9.We will not offer, promise, give or demand any bribes, and will resist temptation. We

will not offer bribes in order to conceal or falsify the origin of minerals, or to

misrepresent taxes, fees and royalties payable to governments for the purposes of mineral

extraction, trade, processing, transport and export, among other things

XFiksx

Money laundering
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12. MRFBAVBEHIAR, FEEFR, BF. LB, SWsiEOET D SHRE&B%
LN R S TR BN RIS P55 < X RRR M, Hi1¥x
FrEREVETE, ABRUHRREEIT ML ST

If we have reason to believe that there is a risk of money laundering arising from or
related to the extraction, trade, processing, transportation or export of minerals
obtained through illegal taxation or extortion at the entrance to a mine site, along a
transportation route, or at an upstream supplier's mineral trading location, we will
support or take measures to contribute to the effective el imination of money laundering.
KT RBFXZTHB. 880 RHFTER

Payment of Taxes, Fees and Royalties to Government

13. BAVEMHREBBA MBS ZAREZEANSREX IS AFR. BF . HOBEXHEER
W BB AT, H BAIERIE S R R 8 E AT MY B AR BBCRIBI T BRI TR RINCEITID
o B 2 T0L R T o 1kt 26 32 A A TR B

13. We will ensure that all legitimate taxes, fees, and royalties related to mineral
extraction, trade and export from conflict—affected and high-risk areas are paid to
government. We are committed to disclosing such payments in accordance with the principles
set forth under the Extractive Industry Transparency Initiative (EITI) based on the
companys position in the supply chain

SHTESZMW RN =R A EVEM R SERRR . RSk REBA TR, BR. FHrENRRE
I

Risk management of bribery and fraudulent misrepresentation of the origin of minerals

money—launder ing and payment of taxes, fees and royalties to governments:

14 R|EW BN ECHEAMAE, RIOFESHND, PREGBABHIX. EFRER.
REMSURZEZMEE=ZARIEEITEE, FEESENREEEARREZHETeEMER
BLHEZMARNEZ BH, MERHAITHERRE. NERERERREERN, BIMFEIHFL
Sl S LN AR E1E.

14. Based on the specific position of the company in the supply chain, we are committed
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to working with suppliers, central or local government agencies, international
organizations, civil society organisations and affected third parties, as appropriate,
to improve or follow up performance with the aim of taking measurable measures, aiming
to prevent or reduce the risk of negative impacts over a reasonable time span. |f risk
reduction measures do not work, we will suspend or discontinue cooperation with the
perpetrating upstream supplier.

B BUREHER SN

V. Policy Dissemination and Implementation

ARFEARABERRGEAERMEEE, FERAATDNHNEIFLBEREASGHE B, UBHERE
ARHEEP A HIBKOPR, RIEANAER/ILENANER, HERFRRERBEABAE
AR KRR EARBERMNANE RN EHEITHEEF /S,

The Company informs the relevant suppliers of this policy letter and requests our
suppliers to convey this policy to their upstream to ensure that conflicts and violations
of human rights, especial ly children's rights, do not occur in the company's supply chain,
and report to the company on a regular basis on due diligence management. The Company
also incorporates this policy into contracts and / or agreements with its suppliers
AATFIFFRAENEREEZRFR, 25, LB, HOMEWsEEREHEXH IS —EET
NRAEHRNBERREEAR, BRINCOIRMBICANALEZILENE.

The company calls on all enterprises engaged in the extraction, trading, processing and
export of lithium resources or the use of lithium-related products to establish a
responsible supply chain due di |l igence management system to avoid fuel ling conflicts and
violations of human rights, especially the rights of children

()] AEBERERTEMNBERMEERRERARNRATESESFAR, 83 ETRT:
[Note] This management policy is applicable to Changzhou Liyuan New Energy Technology

Co., Ltd.and its subsidiaries, including but not limited to:
L7 DR KR R B IR A F]

Jiangsu BTR Nano Technology Co., Ltd.
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D5ts (Ri2) MARMRFIEERAE

BTR (Tianjin) Nano Material Manufacture Co., Ltd.
91| ST R B BR 2 B

Sichuan Liyuan New Material Co.,Ltd.

LR BFERIXBRAR

Shandong Liyuan Technology Co., Ltd.
LSRR FT R R AR A T

Hubei Liyuan New Energy Technology Co., Ltd.



